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The Last Steel Industry Weekly Report

2026 7 /28 H —8 /3 H July 28(Tue) — Aug 3 (Mon), 2026
=708 / Disclaimer: ZNREETAFEUIESE, (Uit B2B BPSE, FIRISEEN, BETWHHANS
FUMUCRIEEMR, SEREBRTTREZ L ER RN,

This report is compiled from publicly available data for reference only and does not constitute investment advice. Market views and
forecasts represent the author's opinions; actual trends may be affected by multiple factors.

—. TRAEFE

ARE (7B 28 B—8 A3 H) RBRIELSTHREIERE, Mysteel Myspic LRETE4UERL 0.87%Z= 120.67 /.
B int RN EEASEERN: AARMAPSRERELRE 19.13 FIEZE 818.3 A, SVEFRIE 6.41 5
£ 1635.82 5, HEREMRE 811.89 FE, HKEFIKRNER. 247 FiN AKX EELENEATBEE
235.55 5, EFIERF—LMEE 33.77%, ITTCAEWTSIRNE, Br-DEINR, REREERME IR
Eith, SXUTBLIEETREE 1.66 {200, RASTESFEMNG, BEminsWRIRL: SCFRE1EEUR 3205.97 =
[EIEK 4.67 %LRE=1E L, SEFALTRK 12.5%= 6229 Z5T/FEU, ERERK 12.6%% 9054 3550/FEU; RRE&N
Y4xEl% 3.68%. BDIF 8 B 3 BFE 2843 mEMEHS, SIREUNRARK 6.2%% 4564 m. MEBHAIE
BARE: SAXAURMMEE——- B 1 BSHEERIEESE. BE 3 HSFEEEH, BFETIA
BRHARTHIABRERARLBIRARRE KPR, VIFERE 14 EE LR BRNXEAELEHM, HeRER
HENEEE, 8 B 2 BAEKE 6%= 83.77 &5/t RZBEREH, g 7 B 27 BN DNEE
RIHRE, RIEHRERERREREPEE.,

This week (Jul 28-Aug 3), the ferrous complex continued its weak bottom-seeking pattern, with the Myspic Composite Index
falling 0.87% WoW to 120.67 pts. Finished steel supply and demand both fell, but inventories continued to accumulate: five
major products supply dropped 191,300 tonnes WoW to 8.183 Mt, total inventory edged up 64,100 tonnes to 16.3582 Mt, and
consumption declined to 8.1189 Mt, off-season demand showed no improvement. Daily hot metal output among 247 mills fell
for the fourth consecutive week to 2.3555 Mt/day, and profitability dropped further to 33.77%—nearly 70% of mills are loss-
making. Two rounds of coke price cuts took effect, and iron ore port inventories climbed to 166 Mt, further eroding cost
support. Shipping markets diverged sharply: SCFI rebounded 4.67% WoW to 3205.97 pts, ending a three-week slide; USWC
surged 12.5% to USD 6,229/FEU and USEC rose 12.6% to USD 9,054/FEU; Europe route fell another 3.68%. BDI rose to
2,843 pts on Aug 3 (two-week high), with Capesize up 6.2% to 4,564. Geopolitics remained the largest variable: a dramatic
U.S.-Iran reversal—Trump canceled military strikes on Aug 1 and agreed to talks on Aug 3, but Iran denied any negotiations
and reiterated the Strait of Hormuz will not return to pre-conflict status; Saudi Arabia formed a 14-nation maritime defense
alliance against Houthi Red Sea blockades; Brent crude plunged over 6% to USD 83.77/bbl on Aug 2. On trade policy,
Vietnam launched an AD investigation on Chinese pre-stressed steel on Jul 27 and initiated its first interim review of AD
duties on Chinese hot-rolled steel products.
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=. EIREFFRIEASM

F*&& / Topic

ZUOAZA / Key Points

E2IRiF4E / Impact

Theme

EPINT RN, FErLE
S

Domestic steel supply &
demand both fall; inventory
continues to build

Details
Mysteel: 7 B 24 H—30 B%E, RAmRTMit
Kz 818.3 BIH (¥AEL-19.13 BIE) , BERE
1635.82 5 (PRLL+6.41 FifE, +0.39%) ,
HZEE 811.89 5 (3AtL-12.19 M) .

Myspic ZZ2E1540R 120.67 =, @Rk 0.87%,

Mysteel: Week of Jul 24-30, five major products
supply 8.183 Mt (-0.1913 Mt WoW), total inventory
16.3582 Mt (+0.0641 Mt, +0.39%), consumption
8.1189 Mt (-0.1219 Mt). Myspic Composite at 120.67,
down 0.87% WolW.

Assessment

IREHTEWES, FEEERR
m, BEREEDRER, B
FEHET KABHINMSIES

HENA.

Off-season supply/demand both
weak with persistent inventory
build; but deepening production
cuts are accumulating repair
momentum.

WSRO, R AmE
Mill losses deepen; production
cuts accelerate

247 W BH98kK 235.55 B (3REE-2.15

Bg) |, EEPUETE, SIS 81.85%
(-0.24pp) ; EFIZEE 33.77% (-

0.86pp) , EILLARE 31.6 MEDR. ERFE—

i8N 7 A 29 BEit,

247 mills daily hot metal 2.3555 Mt (-0.0215 Mt

WoW), fourth consecutive weekly decline; BF

operating rate 81.85% (-0.24pp), profitability fell to

33.77% (-0.86pp), down 31.6pp YoY. Second coke
price cut took effect Jul 29.

RN SR, IEEE
FEH K, HERIRIgEIEE
&, EFKTBERENR
FHFHE.

Nearly 70% of mills are loss-
making, maintenance is
expanding and supply
contraction is accelerating, but

demand is falling faster than
output cuts.

7 B#hiE PMI pEZE
49.2%

July Manufacturing PMI falls to
49.2%

ExRGFitE: 7 BHl&EW PMI 7 49.2%, ®RE
BTFEINANESR, EEERGEXE; #iTH
TEERROHTH T SRS RO ESS.

NBS: July manufacturing PMI was 49.2%, down 1.1pp

MoM, falling into contraction territory; both new
orders and new export orders sub-indices weakened.

MR eATIERESS,
B AENERTEIH—E T
12, IEHRRITERZZRME S

#.

Leading macro indicator
weakened; manufacturing steel
demand outlook revised lower;
short-term steel prices lack
macro Support.

FRE 6 BiNtFHE 1032 5
M, _EFFRITEERE

5.61%

China Jun steel exports 10.32
Mt; HI cumulative down 5.61%
YoY

BXREE: 6 BHOIKF 1032.01 5T (FALE-
0.2%) ; 1-6 BEit 5488.52 5f, [REELTRE
5.61%. HATNEZRZERENITANEEERR

PLESZR

GACC: Jun steel exports 10.3201 Mt (-0.2% MoM),
HI cumulative 54.8852 Mt, down 5.61% YoY, affected
by trade frictions and the new export licensing system.

HH VRS AR, IR
BER; BRETHERR
W, FREERTHTEE
HesE.

Export contraction continues,
intensifying domestic demand
pressure; watch order release in
alternative markets like
Southeast Asia and Middle East
in H2.
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£1k 6 BRI EREE
1.7%. F5RNERE

Global Jun crude steel output YoY)
up 1.7% YoY, ending nine-

month decline

HENEINS: 6 BETRBINF=E 1.557 {21%
(+1.7% YoY) ; EXERIZ 4.6%. fEEIE
9.5%; FE_EHERT 4999521 (-3.0%

worldsteel: Jun global crude steel output 155.7 Mt
(+1.7% YoY); EU +4.6%, Germany +9.5%, China H1
cumulative 499.95 Mt (-3.0% YoY).

BIMILEIER R, (B
ENthE & inaR KIR
55, *MEEIRFATRHERMTE
%E.

Overseas supply recovery
underway but end-demand
remains weak per WV Stahl;
restocking sustainability is

uncertain.

3.1 £E&FHiE Container Freight

FHIERR /

8% / Index
Performance

[BIALL / WoW
Change

=iF / Comment

ot 78 31 AR
SCFI 251888
3205.97 &=

SCFI Composite
Jul 31 at 3205.97 pts

K 467%, ®E=

TERK
Up 4.67%, ending
three-week decline

34 GRI i+ B2 Eizia R + L
CHRE=EHR, EEEHKIKNEER
.

Triple resonance of US-route GRI
implementation, Panama Canal draft
restrictions and Asian port congestion drove
US-route surge and index rebound.

oy |53 BR
= - | Eé&
1857.04 ==

CCFI Composite
Jul 31 at 1857.04 pts

Tk 2.3%
Down 2.3%

iHERARBIHBEN B, SEPAERER
6.1%fERE&EK.

Lagging indicator reflects earlier freight
correction; USWC down 6.1% was the largest
drag.

& TEU 3039 =5t
USD 3,039/TEU

RRMARE:

Europe route

ik 3.68%
Down 3.68%

BN RIS BN TR, EREGIELR
SBIUEENE, 8 BERIKNIL.

Weak European demand and ample capacity;
Europe route fell for fourth consecutive week;
no August GRI planned.

B TEU 4189 =5¢
USD 4,189/TEU

HhhiEhng

Mediterranean route

ik 3.72%
Down 3.72%

FIRGE OIAIEIARRERR, EXIBSEREAR
Southern Europe port congestion eased,
decline similar to Europe route.

5 FEU 6229 35T
USD 6,229/FEU

E ks
USWC route

ik 12.54%
(+694 2£7T)

Surged 12.54% (+USD
694)

8 A GRI finf/t 1500-3000 =53, B2
Z5zi 8 B 15 HicEEzKE 14.78
K. WEBOIER, =SHiRER.

August GRI of USD 1,500-3,000 implemented,

Panama Canal draft lowered to 14.78m from
Aug 15; Asian port delays — triple resonance
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drove surge.

USEC route

£ FEU 9054 =3¢

USD 9,054/FEU

ik 12.61%

(+1014 3=51)
Surged 12.61% (+USD

EREENEBRHET, FR-EANE

¥ KZ 2825 =T,
USEC direct-customer rates broke USD
10,000/FEU; USEC-USWC spread widened to

L.0149) USD 2,825.
BRI B TER + SRR S E 00,
RETSn £ TEU 4894 =5 3Kk 6.8% BRI SN 0,

Persian Gulf route

USD 4,894/TEU

Up 6.8%

Low Hormuz transits and dual-chokepoint

risks kept freight risk premiums elevated.

3.2 FEIEIE(t Dry Bulk Freight

}Eﬁ: Index

7 B 27 Latest

BIREL wow

q
BVE Comment

BDI iRZRIETAY

Kk 4.06%
+111 =),

EE=H B3, BIREERBINK, SRR

% = BI7B15AU | yomae -
58 2843 RSB mamsmeeess.
Baltic Dry Index 2843 pts ks Rose for three consecutive days led by Capesize; global
(BDI) Surged 4.06% dry bulk shipping demand staged a recovery.

(+111 pts), highest

since Jul 15

7 8 BARE 9 BHIkHAieHe, mREFTE. Bf
Al 9 - = se
e A 6.24% EHESRT REENAEET BilEE
BCI iBURELEEY
4564 = (+268 /=) 52—
Baltic Capesize Index o 37892 7T,
) SRl Surged 6.24% v £ :

(BCI) TR 025 Miners front-loaded late-Aug/early-Sep cargoes; iron ore

(+268 pts) routes WA/Brazil to China rebounded sharply; daily TCE

rose to USD 37,892.
o " Ak 9 \ 2= W o M= 5=
BPI BEDAMEE | 5130 = ik 2.3% 7 A 21 BLORES, RASERRBIIINERE.
Baltic Panamax 2135 pis (+48 &) Highest since Jul 21; grain and coal trade showed
Index (BPI) P Up 2.3% (+48 pts) marginal recovery.
=/ERIER NSRS BN N=|

BS| ﬁ)\’f@gz;ﬁéi 161 o é ?rg&;*g{{ 006% J ZINBX A :F$ ' JE{” B@kﬁilﬂﬂ*nﬁlﬂ-o
Baltic Supramax 1610 pis Up 0.06% Minor bulk demand steady; rates rose mildly with the

Index (BSI)

broader market.
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M. ERZHBER

BUsR/E

Policy or Event

AZ / Details

S2Im / Impact

RS TIN5 FE R
EEE

Vietnam launches AD
investigation on Chinese pre-
stressed steel

7827 H, #EsTEREBA Hoa Phat #1
Viet Nhat Bi%, X/R=FHEAIFAL S
MERINEEE, (A= 2025.7-
2026.6, IEIEEEA 2022.7-2026.6; =
FEERAER 7.1-12.6mm ERAHEES SN

.

On Jul 27, Vietnam MOIT launched an AD
investigation on Chinese pre-stressed steel

(silicon-manganese alloy round bars/wires/coils,
dia. 7.1-12.6mm), requested by Hoa Phat and Viet
Nhat; dumping investigation period Jul 2025—Jun
2026, injury period Jul 2022—Jun 2026.

IRrET XS LS ER R 5 B
SR, HERPENHHA
BAMHZ—, EGPE
KA.

Southeast Asian steel trade barriers

22—

against China continue to expand;
Vietnam is a top export destination
— potential duties would hit long-
product exports.

(e R N S T =
IREAREE

Vietnam initiates first interim
review of AD on Chinese HR
steel

7R 278, #RIRBNPERIEHE, XY
R TR ERIRELINF MR ER R EIR
HihE®, WK 27 > HS i3, Tt 6
B AR,

On Jul 27, Vietnam MOIT initiated its first interim
review of AD duties on Chinese HR steel at the
request of a Chinese company; 27 HS codes
involved; final determination expected within six
months.

SHERENE D PEERIFE
BET R, EHEEE
RAHE SN,

The review may offer tariff

reduction opportunities for some
Chinese exporters, but policy
uncertainty remains during the
review period.

EDERS RN E IR I
ER

India extends AD on Chinese
seamless pipes

ENEEER 7 B 6 HAS, MEFFHEN
W/EE/AEESINTAENE RO EM IR
ERERZE 2027 &£ 1 B 27 H.

India's Ministry of Finance announced on Jul 6 the
extension of AD duties on Chinese seamless pipes
and hollow sections until Jan 27, 2027.

EPEE 7 Fh SNt 45452
B, BWEREENHZH
f&.

Indian market remains closed for
Chinese pipe exports, exporters
need to explore alternative markets.

RRER ISR IRIE Bt N\ SChE

ANEL

BrER

EU steel safeguard measures in
implementation phase

781 BENE# B 50%KF
RIEKRResHERERL (10 B 1 BHYT) IE
EEBXRHEOEE; 7 BYIXERHOITE
RERD,

One month since Jul 1 implementation; 50% out-

of-quota tariff and origin-tracing rules (effective
Oct 1) are reshaping export patterns, early-July
EU orders dropped significantly.

S iPS[ s| MpN I=E =7
P, PERSFENEMPEHA
BREE%, #OXKINA.

Low-end carbon steel exports to
Europe have shrunk sharply;, HRC
and plate export willingness
weakened,; transshipment risks
increased.

FhERER VT e ERIE

China steel export license

system

B 2026 & 1 B 1 HigsLiE, &z 300 1
HS f%t3; FBEHASRMEBRIEEE

BMIMRES, PHO
FIMRENFHIE, TlES
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UERAERSN; SAESISTAEBEN. #E
FREXRRE.

In effect since Jan 1, 2026, covering 300 HS codes,
requires export contracts and producer quality
certificates; aims to guide regulated, high-quality

exports.

EaEH—ERET .

Compliance threshold raised;
smaller exporters need to adapt
quickly; industry concentration may
increase further.

. lEEGE

E{% / Event

m#hi#tE / Update

thigEsim / Market

Impact

SERIPSRIMELEE

Dramatic U.S.-Iran reversal

8 B 1 BSEAEEMIEIRBNESTE, R
FENEREE. STBRERENY, EEHT
3 BSRENH. FEIETT 2 BRINARIIE LR
AR RS . BILTRERERS. #
BASINAZER 3 BiER: IEHR S5, X5
EFBIRINERSE,

Aug 1: Trump canceled military strikes on Iran, citing
Iran's request for a pause, and announced talks on Aug
3. Iran's military on Aug 2 called Trump's claim a 'new
lie' and said forces are at highest alert. Iran Foreign

Ministry on Aug 3 clarified no contact with the U.S.;
only Oman talks on strait issues ongoing.

mieHRIE 8 B 2 BB
6%Z 83.77 Z=5T/fE, WTI
B 5.57%Z 79.95 ==7T; b
SZimfMREHE, BERAK
GPRBIVDARIRE, T
TR,

Brent plunged over 6% to USD
83.77/bbl and WTI fell 5.57% to
USD 79.95 on Aug 2;
geopolitical premiums unwound
rapidly, but actual Hormuz

transits remain disrupted,
limiting downside.

BRI BIREANFELRIA
Hormuz Strait transits remain
depressed

7 A 30 HiglkB{TEMRI—HRY 22 IEBRFE 5
12 (1R 77%) ; FEAEKREREILNRE,
L EFENERREERER, FHRERRE
EHEREKMY, BIRARREHRIATE.

Jul 30: Hormuz transits plunged 77% WoD from 22 to
5 vessels, Iran requires north-route passage, U.S.
insists on free south-route navigation; Iran reiterates

strait will not return to pre-conflict status while U.S.
violates ceasefire.

£ 20% A HHEOKER
ANzzizi; 8 B 1 HimSH

st —AEimieE R, H—

LIRBRXEL.

About 20% of global oil exports
transit Hormuz, a tanker was

attacked near Oman on Aug 1,
further reinforcing transit risks.

IRHERE 14 EiS _LRH1EEL
izl

Saudi Arabia forms 14-nation
maritime defense alliance

7R 30 B, MSELENHESR S ES L
HERER (5. TEH. Kk, BEIMEE 14
E) , SERESEER. I8k TEMTER
£, BETHEEES, KETETORT
VRN,

On Jul 30, Saudi Arabia led the formation of a 14-
nation maritime defense alliance (incl. Turkey, Egypt,

Patkistan) in Riyadh to secure Bab el-Mandeb, Red Sea
and Gulf of Aden navigation; not U.S.-led; joint

INEPRZLEEINE "
XEN | XEBEREE#H
PREhERs, BEHEN
B BNEIBAERER
RE,

Signals accelerating de-

Americanization of Middle East
security architecture; regional

nations taking ownership of key

Web: www.promisteel.com
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operations center based in Saudi Arabia.

waterway security, short-term
deterrence against Houthis
remains uncertain.

LBSEBIRNX SIS
Red Sea / Bab el-Mandeb risks

persist

HAEEEE 7 B 20 Hiexh RrsniEs L Ee, &
ZE7 B 26 BHED 5 i8R HE0EZR. 16 A5
RunaiEsk; SPoimeeXE AISE8 "RE" &
UEESlE, EMS VLCC EHEHIAH,
Houthi naval blockade on Saudi Arabia since Jul 20;
by Jul 26 at least 5 Saudi tankers attacked, 16 vessels

turned back; some tankers transited Bab el-Mandeb
with ALS off; Yanbu port VLCC loadings showed a

Xtk (BIRARZL+S1E)
MISE NS S IKSIERIE
BN ; BRI REARIEERK
AlS 5247, EERAHEEMESRS
o

Dual-chokepoint risks (Hormuz
+ Bab el-Mandeb) raise global
marine insurance costs; some

rebound.

owners opt for AIS-off transits;

[freight uncertainty persists.

7~ INHEEIEE

f8#% / Indicator #{8 / Value IFEL / Wow =¥ / Comment
Indicator Value WoW Comment
BiP. BIPRIEREESIR, BRISELIMS MR
=] iy -19.13 51F (- - . p
BRGEMBBE | 5183 5m PRI, RrrEea.
: 07 Stee. o
SLf])]) ly. ”-‘f 3 major steel 8.183 Mt 2.3%) BF and EAF losses persisted; all products except
products -0.1913 Mt (-2.3%) CRC saw output cuts; production-cut trend
confirmed.
P SRR, [ REENPHERE; 8
=F =] ’
TLARERENER 1635.82 51 (+039%) HSERIEEEIL.
Tot'alﬁm\fenmry' of 5 16.3582 Mt 1 0.0641 My Inventories accumulated again; mill inventory
major products ) ) pressure shifting to social inventory; plate-
(+0.39%) .
strong/long-weak pattern persists.
BRSW+ ERRSINRRIAL, RFE
OISR e . I -
Eknnﬁlﬁ%% 811.89 F5lh -12.19 7 E R IYF RIBRARK T,
Cf)nsm.n‘p tion of 5 major 8.1189 Mt _0.1219 Mt High temperatures/rainfall plus low special-bond
products fund availability pushed apparent demand to the
lowest for the period in four years.
ELIETE, BRENSR 243.25 HMER
o D 7.7 B fRRIEREHEIRES:
247 %iﬂ}_Eﬁﬁ%ﬂ( l-l_/}EJZ/ sl q J\Ji J\l"__H =] ﬁ‘Eﬁ?v}Ju
235.55 F/H -2.15 Fi/H -
: ) T,
Daily hot metal ouiput 1, 3555 v/ -0.0215 Mt/day
(247 mills) Fourth consecutive weekly decline; down 7.7 Mt
from the year's high of 2.4325 Mt,; negative
feedback transmitting faster to supply side.
BRI 34%, ORI S (LR
HES 2022 2024 TR IERIH
Mill profitability rate 33.77% -0.86pp BERML.
Profitability fell below 34%, nearly 70% of mills
are loss-making; industry profits closely resemble
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the early stages of the 2022 and 2024 negative-
feedback cycles.

FrEESEEREA, BEKRRLES, B

IREGNF B 200.31 751 -1.13 B PR R A TR R .

Rebar output 2.0031 Mt _0.0113 Mt Output fell to a four-year low, but demand
weakened in tandem; cuts are not yet sufficient to
reverse the supply-demand imbalance.

I BB 6.73 M, #LFEME 8.1 5, EEfF/E

RN 699.07 51 +1.37 B TN [RIER D RS .

Rebar total inventory 6.9907 Mt +0.0137 Mt Mill inventory fell 67,300 tonnes while social

inventory rose 81,000 tonnes; pressure shifting

from mills to traders.

t. THRE

7.1 SFEZES R Bull & Bear Factor Analysis

EIZE / Factor

5[ / Direction 1248 / Logic

Factor

Direction

Logic

IR REERT K

BOKF-BELLPUE TFEE 235.55 B, AHAIN SR, &

Fpanding seel A2 /Bullish | sempsem X, geamlEARIIN I EREN .
pruduc‘liujz cuts Bullish Hot metal output has fallen for four weeks to 2.3555 Mt; nearly 70% mills
loss-making; expanding maintenance builds repair momentum.
s RERPECIRIEERM, BRI EFREILLIEEE 67%,; [REHAHAR)
%mﬁibfmﬂrﬁﬁiﬂ! *U% / Bullish N —
: BFRERRN SRES.
Two rounds of coke .
price cuts implemented Bullish Two coke price cuts took effect, coke plant inventory up 67%+ YoY;
easing raw material costs marginally relieve mill loss pressure.
ST bR FEAEEUHESTE+ S, MICHSRAREKE 6%, &5t
— ATSRBN R R SIS A A s I TG R A
a bullish

Dramatic U.S.-Iran de-
escalation signals

Slightly bullish

Trump canceled strikes and announced talks, Brent plunged 6%+ in a
single day; a diplomatic breakthrough would rapidly unwind oil and
[freight cost premiums.

BDI 3E35 %38
BDI strong rebound

fwz / Slightly

bullish
Slightly bullish

BDI FZ 2843 RME#ES, BIRELKEK 6.2%; T EeRETR
BT AR ZERERF, MWRERATZ IR,

BDI hit a two-week high of 2,843; Capesize surged 6.2%, miner front-
loading signals active iron ore trade, supporting raw material costs.

KEBRESE. B
=

Weak off-season

o

demand; persistent
inventory build

FJz= / Bearish

Bearish

AXmAHZEEREE 811.89 AMANFRBRR, FEFEELR
., RN EEARBE AR,

Five-product consumption fell to 8.1189 Mt, the lowest for this period in
Sfour years; persistent inventory build; output cuts not yet reversing
imbalance.

7 B&hg PMI kR
YT

FJz= / Bearish

Bearish

PMI 2 49.2% (-1.1pp) , #FrTEFIHHOITEINESS,
HhE FNE KT TE.
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July manufacturing PMI PMI fell to 49.2% (-1.1pp), new orders and new export orders both

falls below 50 weakened; manufacturing steel demand outlook revised down.
A RIEEE + h S, EEERKTEERIRE. R

B AR X .

ﬁg%zﬁxﬂﬂﬁg FIZS / Bearish | SO%XRUSLREE, HOSBSME.

1 nten‘.\'(fymg trade Bearish Vietnam new AD investigation + interim review, India extended seamless

barriers pipe AD; EU 50% tariff continues to pressure, export space is narrowing
on multiple fronts.

7.2 Z£5%#r Overall View

FEERNTIET “HEIE. FEFRE. AR BRHMISIER. SoKrEiEselUE NEE 235.55 5,
HESIREEIEEINE, EFKNBERENRT AT TE—AAmITEEERESLNFRBSEE. 7 8 PMI
ERBCRIGS,., ERARIIRIEEIEINI BOETFSE, RANREHELIZRERCHE. INEESH, =F
BHHIMEBEMEEFES—SHEBUEESTEHENRY, MESRERIE 6%, BFRASARHIFHE
BB RE RTINS, BRAGEINEADAMREKT, MEXBEFHRERER. FHFEXE —=8
B aRaHIN AMERE, HeeimbiETldE, —REMRFIERBUSSIRMSR, #HhER
AW EmiEin; =288 S0%XEEEt— 1 RE, FEll. PRFENTZINTREBES . &Y
B2B =/ : HEFHRAERFRES, MASHITEEUNTER, MEOHFERDTHMERRSEMNA, BEVXEFERE
BRI SR EERRY .

In the near term, the steel market remains in a weakly volatile pattern of declining supply and demand, accumulating
inventories and loosening costs. Hot metal output has fallen for four weeks to 2.3555 Mt/day, and supply-side contraction is
accelerating, but demand is falling faster than output cuts — five-product consumption hit a four-year low for the period, and
the July PMI fell below 50. Two rounds of coke price cuts and high iron ore port inventories mean cost support is unlikely to
form in the short term. On external variables, the U.S.-Iran situation saw dramatic de-escalation signals — Trump canceled
military strikes and announced talks, sending Brent down 6%+ in a single day; but Iran denies negotiations and reiterates the
Strait will not return to pre-conflict status, actual Hormuz transits remain extremely low, meaning geopolitical risk has not
materially dissipated. Medium-term watchpoints: (1) whether large-scale mill shutdowns emerge in mid-August, triggering a
cliff-like supply contraction, (2) whether U.S.-Iran talks achieve a substantive breakthrough to restore commercial navigation
through Hormuz, (3) the order-redistribution effect to Southeast Asia and the Middle East one month after EU 50% tariffs
took effect. B2B clients are advised to maintain low inventory, prioritize executed fixed-price orders, fully assess tariff and
compliance costs for new export orders, and closely monitor Middle East developments for shipping cost and delivery timeline
impacts.

HIESKIR: Mysteel, Trading Economics, iBARIE3ZZFR. Baltic Exchange, S&P Global, FE/EXEE. ESIR

ZREORER. HRRG%INaE
Data Sources: Mysteel, Trading Economics, Shanghai Shipping Exchange, Baltic Exchange, S&P Global, GACC, MOFCOM Trade Remedy
Bureau, worldsteel, etc.
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